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v" Significance and positioning of FTZs

Taxation Zone.Bonded Zone| > Domestic territory but
outside customs

jurisdiction.

Business| | Adyanced Value-Added
Service

Center Operations Zone

é I

> Creating a Special Zone for
Logistics Transshipment
and Value-Added Services

> Pilot Zone for

Arrival of Ships and Aircraft pr: ﬁ % Comprehensive Trade
at Sea and Air Ports Liberalization

SU07 apel] 934

== Cargo Inbound and Outbound Flow
** 3> Flow of Personnel Ingress and Egress



2. [Free Tireele Zone Sysism

Driving the Industrial Supply Chain
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O Driving the Industrial Supply Chain:

The Free Trade Zone supports various commercial activities including trade, warehousing, logistics,
container distribution, transshipment, assembly, simple processing, storage, redistribution,
packaging, repairs, manufacturing, testing, exhibition, and technical services. All industries
engaged in these activities within the zone enjoy the special "domestic territory but outside
customs jurisdiction” status, enhancing international competitiveness.

O Key Role in Supply Chain Development:

Acting as an economic engine, the zone establishes supply chain relationships through models like
"front shop, back factory" and "outsourced processing." It connects domestic and international
value chains, facilitating the transformation and development of traditional, service-oriented, and
high-tech industries in Taiwan.
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Kaohsiung Port

® A major container transit hub

® Multi-country cargo
consolidation

® L ME delivery port




3, Overview and Adventages of Sea Por: FiEs

(2) Investment Advantages
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3. Overview ene Achventages of See Porrt FrA L

Tax Benefits

E@ m Duty-free import of operational goods and equipment.

am—
S% B 0% VAT on sales between Free Trade Zone enterprises and
domestic taxed or bonded zones.

B 100% exemption from corporate income tax for companies
solely engaged in preparatory or auxiliary activities.

B Domestic goods entering the Free Trade Zone are treated
as exports, qualifying for tax reductions or refunds.
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The land available for investment is about 4.5 hectares, suitable for

nternational trade,logistics warehousing to enter.
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The land available for investment is about 15.11 hectares, suitable for green energy,
logistics warehousing and international logistics industries to enter.
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The land available for investment is about 25.42 hectares, suitable for green energy,
international warehousing and smart logistics industries to enter.
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The land available for investment is about 1.8 hectares, which is suitable for

Kaohsi 5 _ o
© = logistics and LME non-ferrous metal storage.
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A . The land available for investment is about 1.64 hectares, suitable for international
nping logistics, warehousing, container deconsolidation and other businesses
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Free Trade Port Zone Investment Window

Port | Title _|Name ___|Phone _____|Email

Keelung Manager  Ruth Chen 02-24206283 chyan@twport.com.tw
Taipei Manager  Ben Wu 02-26196025 ag9949@twport.com.tw
Suao Manager  Sharon Huang 03-9972010 sharon@twport.com.tw
Taichung  Manager  Silvia Chang 04-26642170 rouen6213@twport.com.tw
Kaohsiung Supervisor Yu-Shao Yeh 07-5622207 ysyeh@twport.com.tw
Anping Manager  Fan Yu 06-2925756#2003  yufan@twport.com.tw

For more information about Taiwan Free Trade Zone,

please refer to "Taiwan Free Trade Zone" website
https://taiwan-ftz.com/FTZWeb/
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(@) Intermetionel Logisiies Distrbution Mod

Import components from Japan
Engines, gearboxes, drive shafts, electronic

equipment, tires, steering tools, sheet metal parts, .
audio, brake parts, etc. Taxation Zone

(External suppliers)

Free-trade-zone enterprises

Ship in Outsourced Processing \ =g Semi-finished
-------------- -> - products assembly
CO/); Semi-finished Chassis, body sheet metal
Q’e/. ,00,7 products hock ,b g brak !
Overseas Warehousing /"@ Snes delivery to STIOCK dRSONDENS, DIaKe
Distribution Cons'gned Slsims, Sik
Simple processing TraESport Ma-nifa-du-reJ‘{ 1:” Domestic products
< back by car // ————— @ Headlights, glass, interior,
Ship out / seats
80% Export vehicles Consig ned
Port value-
SrEElecr el Manufacturer
Assemble into car
Advantages

It can integrate with Taiwan’s industrial supply chain to conduct outsourcing processing in
multiple manufacturing regions, drive international business opportunities for collaborative
factories, establish a division of labor model for component production, and improve product
guality and added value. y



S8BUsinessiModelslofiElyZs

@) Builk Commechiyy Trensk aned Storge
O International Storage Center-LME Delivery Port

LME is the largest non-ferrous metals futures exchange in the world, Kaohsiung Port has
already become the first delivery port between Taiwan and Chinain June, 2013.
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Advantages :

China is one of the major consumer markets for non-ferrous metals.
Kaohsiung Port has dense shipping routes and a free port zone advantage,

which enhances its logistics and warehousing competitiveness. "



T %
B, Business Medlel off BT R
©) @l preclusis ers Devg)ik, Storsel cnel (ncn EPer

Free-trade-zone

Oil products are
imported from abroad

(purchased) ﬁ “
Overseas @
— .
Oil products exported Ol
abroad (sold)
Advantages :

Enhancing the Efficiency of Oil Product Storage, Transfer, and
Loading/Unloading
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Year-on-Year
2025
el Growth Rate

Port Total Number of |Cargo Volume| Trade Value | Cargo Volume Trade Value
O Tenant Factories (10,000 tons) (100 million NTD) | Growth Rate (%) | Growth Rate (%)

Keelung 8 0.51 8.61 17.25 -13.87
Taipei 8 23.33 2,423.33 -8.99 65.25
Suao 1 - - - -

Taichung 29 569.73 4,761.50 13.24 46.40
Kaohsiung 35 108.38 1,683.87 7.05 4.10
Anping 4 0.46 10.61 33.11 8.44

Total 85 702.41 8,887.91 11.36 39.83
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